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WELLINGTON BANK INTERNATIONAL LIMITED 


REPORT OF THE PRESIDENT 


Accompanying this report will be found financial statements of Wellington 
Bank International Limited and its subsidiaries. These statements present a detailed 
account of the affairs of your Bank and I hope that with the notes which accompany 
each statement a full understanding will be obtained by every shareholder. 


A detailed explanation appears in the Report of Executive Vice-President as to 
the basis on which the assets of your Bank have been re-valued, and the general 
effects of such re-valuation. 


A substantial segment of your Bank’s assets has been utilized in loans to 
British International Finance (Canada) Limited and York Lambton Corporation 
Limited and other companies in the B.I.F. Group. These loans are fully protected 
by the security lodged as collateral but your Board has gone on record as being 
opposed in principle to such loans. 


We have ceased activities in the mutual fund business as well as in the small 
loans area in Canada both of which operations were a drain on our capital 
resources without very much hope of adequate returns for some years to come. 
The losses incurred are to be very much regretted but I feel your Board was wise in 
reaching these decisions instead of persisting along lines which might have resulted 
in increased losses. 


At present, reorganization is not fully complete but in the meantime every 
consideration is being given to entering into sound and profitable banking 
endeavours. A promising activity is that represented by your wholly owned 
subsidiary Wellington Overseas Corporation which is forging an enviable name 
for itself in international money markets. 


Your Board of Directors looks forward with confidence to the future. 


Marc Masson BIENVENU. 


Montreal, 
June 28, 1967. 


WELLINGTON BANK INTERNATIONAL LIMITED 


SUPPLEMENTARY INFORMATION ON SECURED LOANS TO AFFILIATES 


Reference is made in Note 3 to the Consolidated Statement of Wellington Bank International 
Limited and in Note | to the statement of Fairline Investments Limited in respect to secured loans to, 
or guaranteed by, affiliates. 

Market value Amount 


The collateral security for these loans is as follows:— of security of loan 
York Wambtonv@onponationie lara ccleaner eee anes = en eeneneee an eee renee nent $1,181,978 


Security pledged by borrower 
203,600 shares of Lambton Loan and Investment Company (Valued 


At AIMALKEt)) Sonsichctesscsotete nese. eee Bats oh eae ec ee $1,007,820 
22,368 shares of Canadian First Mortgage (Estimated minimum 
b(t OEE et Sree a eerh pay see Ss Rare PORN Ai Deh 89,472 
191,969 shares of York Trust and Savings Corporation (Valued at 
TigksVd C218) he pce cctace ecereeern cas ee espe ee oe eer ek te cero 719,884 
$1,817,176 
The: Presidents: Kundalimitedot wes t.cncte: cre oak oe ee ee 109,227 


Security pledged by borrower 
59,196 shares of British International Finance (Canada) Limited 


(Walled attmianket) ie rs3 xe xenrc Secs tee eee hace ant ee $ 174,628 
BIE: Managementsliimitedtentret: waters aati er icaneretee ecctane Sec ee 1,063,795 
Security: 
209,062 shares of International Fund of Canada Limited (Valued at 
market) spledzedabysborrowerese ets meee ene nee ee $ 194,000 


Guarantee of up to $1,000,000 given by parent company, British 
International Finance (Canada) Limited, in favour of borrower 


(Valued at estimated contingent liability of guarantor) ................ 869,795 
$1,063,795 
British International Finance (Canada) Limited (Direct Loan) ........cccccccee 229,305 
Loans to non-affiliated companies guaranteed by British International Finance 
(Ganadal Weimuted eee a eed. oe etd Ae et ee A oe 184,632 


Security pledged by British International Finance (Canada) Limited as 
security for direct loan and guarantees 


772,962 Class “B” shares of York Lambton Corporation Limited 


(Valued jat. market) (oc.5., ek ee eee gt ree, $1,236,100 
3,360 Class “A” shares of York Lambton Corporation Limited 
(Valued: at market) 50h 0. ee eae e ere eee at eee 11,088 
297,360 Class “B” shares of Wellington Bank International Limited no value 
lodged by borrower as additional security .......cccc:ccccscecesseeeees assigned 
$1,247,188 
Total secured loans to, or guaranteed by, affiliated companies ................0... $2,768,937 


WELLINGTON BANK INTERNATIONAL LIMITED 


REPORT OF EXECUTIVE VICE-PRESIDENT 


Your present Board of Directors, the composition of which appears on the back page 
of this report, represents changes made subsequent to the acquisition of control of the 
British International Finance Group of Companies by Mr. Marc Masson Bienvenu on 
March 17th last. Their first task was to re-determine the policy of the bank and, on the 
basis of this policy to present to you a statement of affairs which would clearly set out the 
inherited position. New Management was particularly anxious that this presentation 
should be full and complete and that, under no circumstances, should any asset of your 
bank be stated at more than its realistic value. 


Shareholders will note that the net worth of each share is now shown as having a 
book value of $4.68 in comparison with the $7.50 issue price and the $7.56 shown in last 
year’s annual report. The next four paragraphs will attempt to expand and simplify 
this feature. 


Firstly, we have revalued your bank’s equity in York Lambton Corporation Limited 
(formerly The Wellington Financial Corporation Limited). As disclosed by the 
prospectus 204,000 shares were acquired at $6.25 per share at time of our share issue. 
Last year this equity was carried at cost. The December 3lst, 1966 statement of York 
Lambton gave each share a book value of approximately $5.10. On February 28th, 1967 
the market value of these shares was $1.60. While it might have been proper to utilize 
a higher valuation your management has preferred to write down this asset to $1.60 per 
share. The resulting appropriation is equivalent to $1.19 per outstanding share of 
your Bank. 


Secondly, if you will refer to last year’s balance sheet you will note that the following 
items were listed as assets:— 


Expenses of share issue, organization and preliminary expenses, less amount 


ATYVOTULZO Career es eo ep ae: $525,000 
Excess of cost of investments in subsidiaries over their book values at date 
OF ACQUISITION Feta ei aeees Gh Rate aa ets bende ere eae ene ees em $ 67,143 


The first item was previously scheduled to be written off over 15 years. Your present 
management preferred to write it off now. The second item represents the “goodwill” 
paid in June, 1965 when your bank acquired the Simcoe Group of Companies from an 
affiliate, in June, 1965. As new management could justify neither injection of further 
capital to bring these companies to profitability nor continuance on a loss basis, it was 
decided to disengage. This item was therefore also written off. Total cost per share of the 
resulting appropriations was 74 cents. 


Thirdly, as advised in last year’s financial report, your bank entered the field of 
mutual funds. Assets acquired in this endeavour and their treatment are as follows:— 


1. Secured loans to the Funds themselves on which no loss has occurred and no 
appropriation required. 


2. Investment in mutual fund shares which vary in value with market value of 
background securities which were written down to market value. 
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3. Direct equity investment in mutual fund sales and management companies which 
were written down to nominal value. 


4. Unsecured loans to mutual fund sales companies, repayable only after several years 
of successful operation which were written off. 


It was management’s decision that we could not justify the continued cash drain 
required to finance these endeavours and that we should disengage from this field. Cost 
per share amounted to 71 cents. 


Fourthly, Management had to take into consideration that cash drains and losses in 
respect to the mutual funds and the Simcoe Group did not cease on February 28th and 
furthermore that certain costs and losses were inevitable on wind-up. Also we realized 
that, in reviewing our situation we might have overlooked or not have been aware of 
other: loss potentials in the February 28th situation. A reserve for contingencies of 
$200,000 was set up for this purpose at a cost of 25 cents per share. 


We have now closed down our activity in Germany in mutual fund sales. We have 
ceased to assist the Canadian mutual fund operation of the Group. We have sold off 
almost all the portfolio of the Simcoe Group of Companies. We are well in sight of 
complete disinvolvement in these fields. Although the exact extent of the loss we have 
suffered cannot yet be ascertained, it would appear that provisions made will be sufficient. 
Successful retirement of our loans to affiliates will reduce our activity to involvement in 
banking through our Nassau and New York wholly owned subsidiaries. This is the 
goal of our policy. 


Our Nassau subsidiary is Wellington Bank Limited. Since it acquired foreign 
exchange authorized dealership in October last year, it has functioned as the deposit 
taking institution of our bank. It is highly liquid with good assets and is operating 
and has always operated in an autonomous fashion, divorced from inter-company 
activities. Our original investment in this subsidiary of £100,000 easily supports present 
extent of deposit liabilities which are not, as-yet, sufficient to generate a profit. Your new 
Board has arranged for a further investment of B$200,000 to support growth to and 
beyond the point where it can break even. We are not in a position to advise when this 
point will be reached but our target is in the first half of 1968. 


Wellington Overseas Corporation in New York was incorporated under the laws of 
the State of New York in March of last year. It operated actively for only nine months 
during our financial year. Nevertheless it was able to absorb all organization and 
preliminary expense and show a minor profit. Release of further working capital to this 
subsidiary, which has been approved by the Board, should allow this Company to show 
worthwhile profits during the current year. 


We would be remiss if we closed this report without paying tribute to our loyal and 


competent personnel in Nassau, New York, Toronto and London who have performed 
faithfully and well during the period under consideration. 


Respectfully submitted, 


J. P. FAHEY, 
Executive Vice-President. 


June 28, 1967. 


STATEMENT | 


WELLINGTON BANK INTERNATIONAL LIMITED 


(Formerly Wellington Bank of Canada International Limited) 
(Incorporated under laws of the Bahama Islands) 


and wholly owned subsidiary companies 


CONSOLIDATED BALANCE SHEET AS AT FEBRUARY 28, 1967 


(Expressed in Canadian dollars) 


ASSETS 
PAC MPAMORC ONE SIESEWAT OCOD DAT KS: 40+ ccs,socsseesacossaceces\ sts sausteceiea acsthc eset sauensather sh arseeuntctheseoe steer $1,015,474 
Marketable securities, at cost less amounts written off, not exceeding market value ............ 323,754 
Momudercial papers. at, COSt Plus; ACCTUEG INterests..c.,..scscvrca-veskisndsucinesnsaceseotscosssoeterseueeescisuedepoleeees 430,526 
A PETAG WSs CEOVA NESS haat oak dear ne a er oe 1,068,649 
Secured loans to, or guaranteed by, affiliated companies (Note 3) 2,768,937 
Investments in affiliated companies, at cost less amounts written off (Note 4) .......ccecce 391,072 
Property, leasehold improvements and equipment, at cost less amounts written off ............ 230,538 
MAEM SSCESIHUNCLCVO)) peorernatctac sateen ete cece ree eceee si setae event dis ace ete rcuememie si ei Sas peta ee ati canes ea 59,404 
$6,284,354 
LIABILITIES 
MBYesEaeISIGOM OVO EEL G Lad EI ATU pr crac pestireecoas caves vss estcwaae setae me st eatae cds recta tines voces tetera en $ 789,412 
Deposit by affiliated company, B.I.F. Investment Services Limited ... 10,000 
DEEL -CEPOSITS Wi. diccscasceccissossnsdevsedscssce bys 1,441,328 
Unearned interest income 93,080 
Provision for estimated future losses on liquidation of certain subsidiary companies and 
other possible contingencies (Note 6) .... - 200,000 
sehcctiyya | RE Vonl HPS ee NER ee ne a ee RR eC RNR eee eS ee SR alms eon 47,276 
SHAREHOLDERS’ EQUITY 
Capital stock 
Authorized: 
1,000,000 Class “A” shares of £1 each with one vote per share (Note 7) 
1,000,000 Class ““B” shares of £1 each with five votes per share 
Issued and fully paid: 
EOOOOORGE haschAcsharese-e verse e ss sais secre Aare re $1,500,000 
SOOM SIE aSsiB:  SHATES ere carssectestrvscscvteccnaseh eoacenetteenuause eee erento ERE 900,015 
$2,400,015 
SECTORS OLALCHTIEN tied) meer ao hcccanctireeccharsntecsciacsctoatscrert deivse teers ese neds aeeRee one eerste 1,343,243 
—— 3,743,258 
$6,284,354 


(See accompanying notes to consolidated financial statements) 


On behalf of the Board: 
Marc Masson BiENvENu, Director. 
J. P. Faney, Director. 


AUDITORS’ REPORT 
The Shareholders, 
Wellington Bank International Limited. 

We have examined the accompanying consolidated balance sheet of Wellington Bank International Limited and wholly- 
owned subsidiary companies as at February 28, 1967 and the consolidated statements of contributed surplus, deficit and 
revenue and expenses for the year ended on that date. For Wellington Bank International Limited and those subsidiaries of 
which we are the auditors, our examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. With respect to those subsidiaries of 
which we are not the auditors, we have carried out such enquiries and examinations as we considered necessary in order to 
accept for purposes of consolidation the reports of other auditors. 

In our opinion the aforementioned financial statements present fairly the financial position of the bank and its wholly- 
owned subsidiaries as at February 28, 1967 and the results of their operations for the year ended on that date, in accordance 
with generally accepted accounting principles. Except for the change in the basis of amortizing certain expenses, as referred to 
in Note 6, generally accepted accounting principles have been applied on a basis consistent with that of the preceding year. 
Nassau, Bahamas, TOUCHE, ROSS, BAILEY & SMART, 

June 28, 1967. Chartered Accountants. 


STATEMENT 2 


WELLINGTON BANK INTERNATIONAL LIMITED 


CONSOLIDATED STATEMENT OF CONTRIBUTED SURPLUS 
For the Year Ended February 28, 1967 


(Expressed in Canadian dollars) 


Balance as at February 28, 1967 represented by: 
Premium of $4.50 per share on issue of 500,000 Class “A” and 300,000 Class “B” 
shares; ‘no ‘change during year! saree steno sree ee eee eee $3,600,000 


CONSOLIDATED STATEMENT OF DEFICIT 
For the Year Ended February 28, 1967 


(Expressed in Canadian dollars) 


WhdividedsprotitssHebritaiy 25501 SOO remeron eee ene $ 49,522 
‘ranster sfrom: inner £e@Serves, 2. ra eae ee ere eee 30,000 
79,522 
INetelossiforthe years(Statement:S) ccs meee ee ee $i 16313 
Special ichargeés : (Note) tse ok ccccscote tase cee tree ee nthe inate, cote Cece 2,305,142 
Dividend paidtoni Classis A gesaresy seme reenter eens tk rere tc ere 15,000 
2,336,279 
Deficit, February, 285 196 (pessoa ea ee ee $2,256,757 


CONTRIBUTED SURPLUS LESS DEFICIT 


Contributed Ssurplussas “above’.c.esct cs cstvei cis edecnsers tai ere eek mea mee eae $3,600,000 
DGhi cit, ASRa DOVE Rk ora eset oa cre oeSie vast te eet Pree Ne ec 2,256,7: 
Surplus siFebruaryi 2896 (tees teas cones oes eee soe ass ve a earn eee $1,343,243 


STATEMENT 3 


CONSOLIDATED STATEMENT OF REVENUE AND EXPENSES 
For the Year Ended February 28, 1967 


(Expressed in Canadian dollars) 


Revenue 
Income: From loans stele iaseal av ecoonetelsteceunsitee eee ares ee $400,139 
THCOMIE EYONMT SCCUNILLES Ie, mnt acter oe a ee 126,196 
@theroperating: revenues ..ci.o eee ee Cee 79,545 
605,880 
Expenses 
IniterestionrGe posits anise eee Se ee Re ee en ne $154,991 
Salaries, directors’ fees and employee benefits ...........c.cccscecceessesesseseseeseecseseseeeeeees 196,259 
Property expenses, including depreciation of $32,703 .o...cccccecssssscsesteeseseseeseees 110,333 
Othersoperating TEXpenses ier. tas cacao eee 160,434 
622,017 
Net loss forthe ty cars cee ccsesscizss tsa caov cas oths ees eee ee aca Re $ 16,137 


(See accompanying notes to consolidated financial statements) 
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WELLINGTON BANK INTERNATIONAL LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
February 28, 1967 


/1, The consolidated financial statements include the accounts of the following wholly-owned subsidiaries: 
Wellington Bank Limited 
Wellington Overseas Corporation 
Fairline Investments Limited 
Simcoe Retail Acceptance Limited 
Simcoe Plan Limited 
Globe Auto Lease Limited 


The year ends of the three latter named companies are December 31st; accordingly, the consolidated accounts 


have been 


prepared using their December 31st, 1966 figures. Wellington Overseas Corporation was incorporated on March 3lst, 1966 
and the consolidated statement of revenue and expenses includes the results of this company’s operations for the period 


from incorporation to February 28th, 1967. 


The accounts of B.I.F. Investment Services Limited, a wholly-owned subsidiary company carrying on business in Germany, 
have not been consolidated since this company is presently in the process of being wound up. Full provision has been 


made in the consolidated accounts for all losses incurred by this subsidiary to February 28, 1967 (see Note 6). 


2. Accounts maintained in other currencies have been translated into Canadian dollars at the approximate rates of exchange 


prevailing at February 28th, 1967. 


3. Details of secured loans to, or guaranteed by, affiliated companies are shown below: 


Direct loans to affiliated companies: 
York Lambton Corporation Limited 


ERT GPETESICOM ESE SE UUEACed LGLIMITOU «las ccncesseestenecenvas eke ceautsnvavesssuciue cance suas avs ecasienndcoet as cas hi aee ca ace Te 


(The balance of this loan as at June 28, 1967 amounted to $57,058) 


Be lebey Marra gemiensty Tema ted terecsacesescrenseccseverevpssatchatreconntcoscorcastteay chnsscecnvustboanrvasishioassoiaric-teecctan se neehe eee re Tee 


British International Finance (Canada) Limited 


Loans to non-affiliated companies guaranteed by British International Finance (Canada) Limited o..ccesccccccesseesssee 
(Repaid subsequent to February 28, 1967) 


Total secured loans to, or guaranteed by, affiliated companies ....ss..ssssscssesccsnsssssesecsssessssecsssvecssssetssnscssssssssssvessuvecssvecssssessane 


4. Investments in affiliated companies consist of the following: 


British International Finance (Canada) Limited, at COSt ........csescssessssescssseessseesssesssnecssuescsssescsseees 

International Fund of Canada Limited, at cost ..... e 
Ther Presidents: Bund: Limited (Note i6)) cacsssacerceossecoecsspsenssesreatesscresoevasercossecrcrtssaneisucoussrsoatescclo rane taesenat ean eerie ee 
The Presidents’ Fund Sales Limited (Note 6) ... 
York Lambton Corporation Limited (Note 6) 


$1,181,978 
109,227 


1,063,795 
229,305 


326,400 


$ 391,072 


5, Other assets of $55,404 include the following unsecured current accounts due from affiliated companies: 


British International Finance (Canada) Limited 
York Lambton Corporation Limited .... 
Bank of Western Canada .... 


6. Special charges consist of the following: 


Write off of balance of expenses of share issue, organization and preliminary expenses .......... $ 525,000 
Less amount in dispute claimed from British International Finance (Canada) Limited, against 
which ‘full provision Has: been rade jeccscssscscscressos nsssseeerersesnestosenicce eiavarrcessecoas contra na trani sere steaatese 50,000 
475,000 
Write off of advances to subsidiary and affiliated companies 
B.L.B: Investment Services of Canada. Limited. '....ccscsucsssscessncscascoxssuessavosveverssesusesserncrostouvosavasesacteanteses $ 232,000 
B.I.F. Investment: Services. Limited) 22 cevcccscccssccsssossasrossroxestaxdesaecosecaessieescesvevetstensttovontecteesecvaneareseecsyes 223,000 
a 455,000 
Write off of excess of cost of investments in subsidiaries over their book values at dates of 
acquisition 67,143 
Write off of investment in affiliated company — The Presidents’ Fund Sales Limited ... 10,399 
1,007,542 
' Provision for disputed amount claimed from British International Finance (Canada) Limited) 50,000 


Write down of investments in affiliated companies to market value 
York Lambton Corporation Limited .. 
The Presidents’ Fund Limited ... 


$ 948,600 
99,000 $1,047,600 


Estimated future losses on liquidation of certain subsidiary companies and other possible 
CONE ZEMCI|S: - cs icacasosscaissseasenciisensnse loo caniesvoatraeleapest asco ere RATT OE MET eee eee ean eee 200,000 


$2,305, 142 


The bank had developed a programme for the amortization of expenses of share issue, organization and preliminary 
expenses over a period of fifteen years. Management has now deemed it prudent to accelerate the amortization of these 
deferred charges and the entire unamortized costs remaining at February 28, 1966 amounting to $525,000 have been written 
off during the year. 


7. The bank has set aside 40,000 Class ‘‘A’’ shares of its capital stock for issuance pursuant to stock options to be granted to 
key executive personnel at prices not less than 90% of their market value on the day prior to the granting of such options. 


STATEMENT | 


WELLINGTON BANK INTERNATIONAL LIMITED 
(Formerly Wellington Bank of Canada International Limited) 
(Incorporated under the laws of the Bahama Islands) 


BALANCE SHEET AS AT FEBRUARY 28, 1967 


(Expressed in Canadian dollars) 


ASSETS 
OTIS D. cocusennscniteroteae Bt etter eR eC a EY a EE OR $ 16,815 
Investments in wholly-owned subsidiary companies, at cost less amounts written off 
UN OLCRG)) meme tee ren ree. Sethe FoR 5 AID pe Rll at Be Rect NR ot oes 1,054,875 
Advance to wholly-owned subsidiary company, Fairline Investments Limited ............cc00000 3,390,581 
Investments in affiliated companies, at cost less amounts written off (Note 4) .. 5 391,073 
Furniture and fixtures, at cost less amounts written Off ......c.csccscsscssessssssssscsssssssscesessesvecseeserees 9,276 
$4,862,620 
LIABILITIES 
MPREENISTT SMD VROUILEMBDATIRG eee te ey ee seo rare secre cs visscaueia tate sts onsaisscadstaceenssoittet siactenctecmaes nace ee $ 324,324 
Deposits by subsidiary and affiliated companies (Note 6) ... 427,004 
COMISGIP UG) OST RS a a eee ie ee RoR, A pM cn a lhe 59,000 
Provision for estimated future losses on liquidation of certain subsidiary companies and 
ORM EHE POSSEDIE "COMTIN FETICLES eee, se cerieos ness taect ee enn dose Prema soe eee rcc senate yee ae 200,000 
PRRRTET PO CHBLE AA OLLI TEES Pee eM cc sc ashe soc cesar takin ois eevee ne Re ta rales Rts SORA eee Ee 14,272 
SHAREHOLDERS’ EQUITY 
Capital stock 
Authorized: 
1,000,000 Class “A” shares of £1 each, with one vote per share (Note 7) 
1,000,000 Class “B” shares of £1 each, with five votes per share 
Issued and fully paid: 
OOOO ON Classes Ars SI ATeS peste ec s oe cacti ecsker ch enatgn ceed SEE Se eee a a $1,500,000 
BOO MOS Classi: Bishares neki. tvcngeoetraa fe meant een eee eel eee eee 900,015 
2,400,015 
SUN PLUISM ES LATEIMEN EES.) cle crece carh itce nese ck tite saae ce tecds ees tlee vase ser A een 1,442,005 
— 3,842,020 
$4,862,620 


(See accompanying notes to financial statements) 


AUDITORS’ REPORT 
The Directors, 


Wellington Bank International Limited. 


We have examined the accompanying balance sheet of Wellington Bank International Limited as at February 28, 1967 
and the statements of contributed surplus, deficit and revenue and expenses for the year ended on that date. Our examinnation 
included a general review of the accounting procedures and such tests of accounting records and other supporting evidence as 
we considered necessary in the circumstances. 


In our opinion the aforementioned financial statements present fairly the financial position of the bank as at February 28, 
1967 and the results of its operations for the year ended on that date, in accordance with generally accepted accounting 
principles. Except for the change in the basis of amortizing certain expenses, as referred to in Note 5, generally accepted 
accounting principles have been applied on a basis consistent with that of the preceding year. 


TOUCHE, ROSS, BAILEY & SMART, 


Chartered Accountants. 
Nassau, Bahamas, 
June 28, 1967. 


STATEMENT 2 


WELLINGTON BANK INTERNATIONAL LIMITED 


STATEMENT OF CONTRIBUTED SURPLUS 
For the Year Ended February 28, 1967 


(Expressed in Canadian dollars) 


Balance as at February 28, 1967 represented by: 
Premium of $4.50 per share on issue of 500,000 Class “A” and 300,000 Class “B” 
shares, no change during syear -.cncte ee eee $3,600,000 


STATEMENT OF DEFICIT 
For the Year Ended February 28, 1967 


(Expressed in Canadian dollars) 


Windividedeprotits wt ebruary 228.1 9 OO) meee ene trates tear ener arene eee eee $ 86,505 
Net profit for thesyear (Statement: 3))ecamerseanrt erent eee eee eee 68,139 
‘ranster frorny immer sreservesarec are naar ee eee ree 30,000 
184,644 
Specialcharges” (NOteiO) se cs.cteco cease eee ee ee $2,327,639 
Dividendtpaidvon: Classe sAeas ha teste wee cee cee ee etcetera 15,000 
SN 2S ase) 
Deficit, Rebruary’ 28: sl96T waices.ceceeer nee aoe ee eee $2,157,995 


CONTRIBUTED SURPLUS, LESS DEFICIT 


Contributedssurplusscas above rcsrsvstetecsceceseta ee eee eee re ee teen ee $3,600,000 
Deficit, PaSta DO Vers eect ec ete eta ae este en ee oP OE ek rr cca OT 2,157,995 
Surplus < Pebruaryn 2S! G6 (aes caer emia see tee tice cee coe ae rete ere erste ve eee een eee $1,442,005 


STATEMENT 3 


STATEMENT OF REVENUE AND EXPENSES 
For the Year Ended February 28, 1967 


(Expressed in Canadian dollars) 


Revenue 
Interestarnomploarisy streets seh cacceties tees ee ee ee eee $271,994 
Interest from investments oe : 
IG Tess cas Memes ec NN ae oee eR eRe OPM E ee nol. Cle cash Oise saat nea hat ouice: She (5) 
293,722 
Expenses : 
TPVLOM ESE estes cee eck rose caadinswsiaitetaGonds os ceva ty See RaaA Cee Soe re GSS IRE Scr an a $ 45,800 
Salaries, directors’ fees and employee benefits .......ccccccccccccstsesessesseseetevseseeesenes 88,974 
Property expenses (including depreciation of $985) .o....c.cccccceccceccsesestseeeeeeeees 30,729 
@therroperaring ex pensesSns see serch aac eee tere a a ie ee eens 60,080 
——— 225,583 
Net: profit-forbbeuyeank’. keatetet tee 8 scare ten cck acter eee Pen ei ae $ 68,139 


(See accompanying notes to financial statements) 
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WELLINGTON BANK INTERNATIONAL LIMITED 


NOTES TO FINANCIAL STATEMENTS 
February 28, 1967 


1. Aggregate net losses of subsidiary companies not provided for in the accounts amount to $62,024 for the year under review 
and $93,923 since acquisition of the shares of those subsidiaries. 


2. Accounts maintained in other currencies have been translated into Canadian dollars at the approximate rates of exchange 
prevailing at February 28, 1967. 


3. Investments in wholly-owned subsidiary companies consist of the following: 


Wellington Bank Limited, at cost vor OLA IZ 
Wellington Overseas Corporation, at cost 540,540 
Fairline Investments Limited, at cost ... 15 
B.L.F. Investment Services of Canada Li 5 5 
Simcoe Retail Acceptance Limited (Note 5) ...... 1 
Simcoe Plan Limited (Note 5) .......0 1 
Globe Auto Lease Limited (Note 5) . 1 
$1,054,875 
4. Investments in affiliated companies consist of the following: 
British International Finance (Canada) Limited, at cost 3,642 
International Fund of Canada Limited, at cost .... 30 
The Presidents’ Fund Limited (Note 5) ...... 61,000 
The Presidents’ Fund Sales Limited (Note 5 1 
York Lambton Corporation Limited (Note 5) .. 326,400 
$ 391,073 
5. Special charges consist of the following: 
Write off of balance of expenses of share issue, organization and preliminary expenses $ 525,000 
Less amount in dispute claimed from British International Finance (Canada) Limited ....... 50,000 
475,000 
Write off of investments in and advances to subsidiary companies: 
Investments 
Simcoe Retail Acceptance Limited 
Simcoe Plan Limited 
Advance to B.I.F. Investment Services of Canada Limited .......cccssecssessesssessseesueeensecstecsneenecsnes 232,000 
—— 321,640 
Write down of investments in affiliated companies: 
York Lambton Corporation Limited ... 948,600 
The Presidents’ Fund Limited ........... 99,000 
The Presidents’ Fund Sales Limited ... 10,399 
: 1,057,999 
Write off of amount due from Fairline Investments Limited as a result of a guarantee of its 
loan to an affiliate B.I.F. Investment Services Limited ...........c.cscsscsesscssessesessnesssssecseesecsesecsseerenees 223,000 
Provision for disputed amount claimed from British International Finance (Canada) Limited 50,000 
Provision for estimated future losses on liquidation of certain subsidiary companies and other 
possible contingencies ; 200,000 


$2,327,638 


The bank had developed a programme for the amortization of expenses of share issue, organization and preliminary 
expenses over a period of fifteen years. Management has now deemed it prudent to accelerate the amortization of these 
deferred charges and the entire unamortized costs remaining at February 28, 1966 amounting to $525,000 have been 
written off in 1967. 


6. Deposits by subsidiary and affiliated companies consist of the following: 


Subsidiaries: 
Wellington Overseas Corporation (U.S. $360,000) 
Wellington Bank Limited (B$26,253) 


 $ 389,188 
: 27,816 


417, 
Affiliate: ee 
BLE Toyestment: Services Limited) <scscsuacbtacctcmosicecvinene cccmmeas uae totes cies rice oe teres ee 10,000 
$ 427,004 


7. The bank has set aside 40,000 Class ‘‘A”’ shares of its capital stock for issuance pursuant to stock options to be granted to 
key personnel at prices not less than 90% of their market value on the day prior to the granting of such options. 


8. The bank is contingently liable in the amount of approximately $35,000 under a guarantee given to its wholly-owned 


subsidiary, Wellington Overseas Corporation, for the repayment of amounts due to that corporation by other affiliated 
companies, 
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STATEMENT 1 


WELLINGTON BANK LIMITED 
(Formerly Wellington Bank of Canada Limited) 


(Incorporated under the laws of the Bahama Islands) 


BALANCE SHEET AS AT FEBRUARY 28, 1967 


(Expressed in Bahamian dollars) 


ASSETS 
Gash'and: deposits with other’ banksy .2.ccse eset ee B$ 765,184 
Day-to-day and, short-term) loans, fully secured 22 .ccccncce-secsester resets ete oe 141,355 
Marketable securities, at cost less amounts written off, not exceeding market value ........ 305,265 
Commercial! paper: at cost plussaccruedsinteresty: <n ance teeter eee 318,338 
Due from parent company, Wellington Bank International Limited (Can. $27,816) 

CIN ate 2) ose secacsieh Vea cocascsspee Sus ote eee Saas eae ETL 26,253 
Property, leasehold improvements and equipment, at cost, less amounts written off ........ 149,088 
Accrued “interest: receivable y sca ence eae eee ee Oh ee 9,363 

BS1,714,846 
LIABILITIES 
Customers’ deposits ence ctercree eerste soe ees Ee eT ET B$1,308,523 
Accrued interest payable cic css: sscscoeccirst cs cxesessatee acne Sree no sales Soon cae ae eee 17,137 
SHAREHOLDERS’ EQUITY 
(Note 4) 
Capital stock 
Authorized 
1,000,000 shares of £1 each 
Issued and fully paid 
LOO'OOGIsHarest. mercer tet cde ace oscar onl cas aa acecruorictare ee neta B$ 285,731 
Surplus (Statement 2) 103,455 
389,186 
BS1,714,846 


(See accompanying notes to financial statements) 


On behalf of the Board: 
Marc Masson BienveENu, Director. 
FERNAND LALONDE, Director. 


AUDITORS’ REPORT 
The Shareholders, 


Wellington Bank Limited. 


We have examined the accompanying balance sheet of Wellington Bank Limited as at February 28, 1967 and the statements 
of contributed surplus and revenue, expenses and deficit for the year ended on that date. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion the aforementioned financial statements present fairly the financial position of the bank as at February 28, 
1967, and the results of its operations for the year ended on that date, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 

TOUCHE, ROSS, BAILEY & SMART, 


Chartered Accountants, 
Nassau, Bahamas, 
June 28, 1967. 
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WELLINGTON BANK INTERNATIONAL LIMITED 


ANNUAL GENERAL MEETING 


NOTICE IS HEREBY GIVEN that the Annual General Meeting 
of shareholders of Wellington Bank International Limited (herein- 
after called the “Bank”) will be held, at Executive Suite No. 1017, 
the Drake Hotel, 440 Park Avenue, New York, N.Y., at the hour of 
11.30 in the forenoon (New York time) for the following purposes: 


4 r 


1. To receive and consider the consolidated balance sheet of the 
Bank as at February 28th, 1967 and its wholly owned subsidi- 
aries; the consolidated statement of contributed surplus, and the 
consolidated statement of revenue and expenses both for the 
year ended February 28th, 1967, together with the report of the 
auditors thereon. 


2. To receive the reports of the Chairman and President, and 
Executive Vice-President. 


3. To elect directors and to affix their remuneration. 


4. To appoint auditors and to authorize the directors to affix their 
remuneration. 


5. To transact such other business as may be properly brought 
before the meeting or at any adjournment or adjournments 
thereof. 


DATED this 10th day of July, 1967. 


By Order of the Board, 


Maurice R. JENNINGS, 
Secretary. 


Nore: Shareholders who are unable to be present are requested to complete and 
mail to York Trust and Savings Corporation, 48 Yonge Street, Toronto 1, 
Ontario, Canada in the enclosed envelope, one of the attached forms of proxy 
— whichever is applicable. 


Se ee ae 


STATEMENT 2 


WELLINGTON BANK LIMITED 


STATEMENT OF CONTRIBUTED SURPLUS 


For the Year Ended February 28, 1967 
(Expressed in Bahamian dollars) 


Balance as at February 28, 1967, represented by: 


Excess of amount subscribed by parent company, Wellington Bank International 
Limited, over par value of capital stock issued therefor (Note 4) .....c.ccccccsesesseseeee B$199,997 


STATEMENT OF CONTRIBUTED SURPLUS, LESS DEFICIT 


SRSA TTAUIECCUNS TINT LISSRASCADOVICl oes tras cexscrezocstsoaseneceets race detec oe See ee eS CELE RE ees B$199,997 
rer MU OCALCHTIGIILIG)) herman er Ce oA Peer teneerr tee ee eraeh oe oT 96,542 
eae SLE DLUAL YS OS aL OO Caters cite eetaces Coscerecoaie Ei csccgasenroe-cc lee Re seeR eT TCT TR  neeee B$103,455 


STATEMENT 3 


STATEMENT OF REVENUE, EXPENSES AND DEFICIT 
For the Year Ended February 28, 1967 


(Expressed in Bahamian dollars) 


Revenue 
LDSYCES ESE se Eh sles eg cei ee a Wr LIE PB Be nh Pe eat Oh ee ba ee as B$ 69,744 
(ORTEYS Bs glo Salers tg RUD ae Ieee Se mane ae SAB Levee ea dad Eh 6,061 
75,805 

Expenses 
WSOTES Eee teec ack eset. teste snie cea seoaseorsevan she 30,243 
Salaries and employee benefits 38,400 
Property expenses (including depreciation of B$7,331) 41,806 
Oiler Operating. Experi Ses s.01.cc-Ja.secvcosevessiaessqectessosgueentecensctuaesteleates tease aaneetee uae Meee ee 31,789 
142,238 
BN EtMOSG LOTTE CAL: ac rts ee cae uc esetecac uae erect eT PEE TF SE ESS SOE OE 66,433 
| CISEGIAE,, RCIA gl a 072 stil To! Sr salt erates eo Pr ger enn be Coreen eee ce oe 30,109 
Be hrensee brary: 20511 96.14 testes cacuesctcoae tec eclscsatcas aesseesssecrcstescs ets pera mene baeenUa tana tctaeen wees ates moe B$ 96,542 


(See accompanying notes to financial statements) 


NOTES TO FINANCIAL STATEMENTS 
February 28, 1967 


1. Accounts maintained in currencies other than Bahamian dollars have been translated at the approximate rates of exchange 
prevailing at February 28, 1967. 


2. The amount due from parent company, Wellington Bank International Limited of B$26,253 was repaid in full subsequent 
to February 28, 1967. 


3. The bank is committed under a long-term lease to an annual rental charge of approximately B$29,000 for the next six years. 


4. Subsequent to February 28, 1967, the parent company, Wellington Bank International Limited, subscribed for one 
additional £1 share of the bank’s capital stock for a price of B$200,000, and used a deposit of B$200,000 it had with the 
bank at February 28, 1967 to effect payment. As a result of this transaction, contributed surplus of B$199,997 was created, 
being the premium paid on the issue of the one additional share of capital stock. The Board of Directors approved the 
issue of the additional share for B$200,000 and have caused the results of this subsequent transaction to be retroactively 
reflected in the financial statements as at February 28, 1967. 
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FAIRLINE INVESTMENTS LIMITED 


(Incorporated under the laws of the Bahama Islands) 


BALANCE SHEET AS AT FEBRUARY 28, 1967 


(Expressed in Canadian dollars) 


ASSETS 

CET) oe ea PE irre onesie etn at ERR RT PER POR PMID LL ARs dant ngaeeeretine Oe ccignttormomsarcte enone $ 13,660 
Accounts receivables: 525.:.20%. 0 Se ee ee ee ee ee ee 726 
Secured loans to, or guaranteed by, affiliated companies (Note 1) o.ccccccccccccscssecsceserssveeeeeees 2,768,937 
Other loans, secured’ ns ge Rees ssatcke ssa ease Sseeal eee en Sa eRe 80,000 
Loan to an affiliate, Simcoe Retail Acceptance Limited, unsecured ..........c.cccccccceeeseeseeeereeeees 525,357 

$3,388,680 

LIABILITIES 


Due to parent company, Wellington Bank International Limited, against which all loans 
receivable have been pledged as security (Note 2) ....cccccccccsscsescscssesesescsesteessesesesteeseeeeseaes $3,390,581 


DEFICIENCY IN ASSETS 


Capital Stock 


Authorized: 
1,000 shares of £1 each 


Issued and fully paid: 


5 shares 15 
Deficit. ee re sas ee Lapse Ue ahectan to 01; SET) ere MRE en. SERRE UD. oe 7 aceal (1,916) 
—____ (1,901) 
$3,388,680 


(See accompanying notes to financial statements) 


On behalf of the Board: 
G. H. M. Hatt, Director. 
T. J. Pears, Director. 


AUDITORS’ REPORT 
The Shareholders, 


Fairline Investments Limited. 


We have examined the accompanying balance sheet of Fairline Investments Limited as at February 28, 1967 and the 
statement of revenue, expenses and deficit for the year ended on that date. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion the aforementioned financial statements present fairly the financial position of the company as at February 
28, 1967 and the results of its operations for the year ended on that date in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


TOUCHE, ROSS, BAILEY & SMART, 
Chartered Accountants. 


Nassau, Bahamas, 
June 28, 1967. 


14 


FAIRLINE INVESTMENTS LIMITED 


(Incorporated under the laws of the Bahama Islands) 


STATEMENT OF REVENUE, EXPENSES AND DEFICIT 
For the Year Ended February 28, 1967 


(Expressed in Canadian dollars) 


Revenue 
MVBUGCET AEE: ashok Seen Aes Set Pe CRE eM eee ROT IER cM Neer et $256,273 
Expenses 
USRITREN ERNE secsnesaebacac ABER eee enn Fe I OR Se BOs Re ree oe Ore nay Ame Rae $246,964 
5,241 
600 
(QUE. acno ates ccosc a i e  eC rr ee tea eee e 1,606 
254,411 
EN OEMSROMUMEOTLEN CMY CAT tie cea sce Races cares au aceon eer etc eca ER Cone oe ie er Aces 1,862 
Bienoliephe DrUaryacGs LOUD betes nats.ccaees ta cicc noses Mae ees nee AE eM Rees steer ni CI (3,778) 
DEH Citae RED TUATY 2050 LOOU tect tsfescctes poser seaside NE nN Saas RON co Eee $ (1,916) 


(See accompanying notes to financial statements) 


NOTES TO FINANCIAL STATEMENTS 
February 28, 1967 


1. Details of secured loans to, or guaranteed by, affiliated companies are shown below: 


Direct loans to affiliated companies: 


York Lambton Corporation Limited $1,181,978 


The Presidents’ Fund Limited 109,227 
(The balance of this loan as at June 28, 1967 amounted to $57,058) ; 
B.I.F. Management Limited ........-.000 1,063,795 


British International Finance (Canada) Limited ..... f 2293305 


Loans to non-affiliated companies guaranteed by British International Finance (Canada) Limited .. 184,632 
(Repaid subsequent to February 28, 1967) 
Total secured loans to, or guaranteed by, affiliated companies .......s.csssssssssssnssersersssocresesnssrcesnacersversetsensersnsersesssseensessentens $2,768,937 


2. Wellington Bank International Limited, the parent company, has agreed to absorb any losses which may be incurred by 
the company in the course of collecting its loans. A loan of $223,000 made by the company to an affiliate, B.I.F. 
Investment Services Limited, is now considered uncollectible and the loans receivable have been correspondingly reduced 
by this amount. Wellington Bank International Limited has made full provision for this loss in its accounts; accordingly 
the company has reduced the amount shown as due to Wellington Bank International Limited by $223,000. 
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WELLINGTON OVERSEAS CORPORATION 


(A wholly-owned subsidiary of Wellington Bank International Limited) 


BALANCE SHEET 
February 28, 1967 


ASSETS 
Current ASSETS: 
CASI sccccsSecdcecs coaster seyssaee rons t ester Fa SEO ea TTR ae En GET NTE RE $448,884.49 
Accounts receivable due from affiliated companies ........cccccccccceseseseeeseeeeeee 38,933.16 
Trade and bank acceptances—at cost plus accretion of discount (pledged 
ascollateralitordoansiinorm) batik) ip serene teen ere eee 86,578.02 
Prépaidvexpenses is ccccycccssenceceeencstoaee eee ae Re 250.00 
PUOTAL? CURRENT HASSE TS os -5 sence orine ae eee eee $574,645.67 
FurRNITURE, FIXTURES AND EQUIPMENT $ 18,020.30 
Wessyaccumulatedddepreciationo tascam cee ete eee ee 1,490.00 16,530.30 


$591,175.97 


LIABILITIES AND STOCKHOLDERS’ INVESTMENT 


CurrENT LIABILITIES: 


Loans from bank (collateralized by trade and bank acceptances) ............ $ 80,093.80 
Accounts payable and accrued expenses .........scsessssssssecesssesscssscseessaseseaseees 9,997.24 
Payrollitaxesuvatialiel di ceecerce set crcesseres ease ccesa oe nee ce naceerennces eee ree 597.20 
| MOTATNGURREN Ta ICTABID ITE meter ee co arrene es Ree tere en eee $ 90,688.24 
STOCKHOLDER’s INVESTMENT: 
Common stock, no par value: 
Authorized, 200 shares 
Issuedsand) outstandings| OOlsharesi crs creen stents eeenteereentanee $500,000.00 
Retained searnings ta cre .sseteccaucan ssecsrercerstuem ae eraser eicectenteree eee 487.73 500,487.73 
$591,175.97 


AUDITORS’ REPORT 
Board of Directors, 
Wellington Overseas Corporation, 
New York, New York. 

We have examined the accompanying balance sheet of Wellington Overseas Corporation (a wholly-owned subsidiary of 
Wellington Bank International Limited) as of February 28, 1967, and the related statement of operations for the period 
March 31, 1966 (date of incorporation) to February 28, 1967. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting records and such other auditing procedures 
as we considered necessary in the circumstances. 


In our opinion, the financial statements referred to above present fairly the financial position of Wellington Overseas 
Corporation at February 28, 1967 and the results of its operations for the period then ended, in conformity with generally 


accepted accounting principles. 
TOUCHE, ROSS, BAILEY & SMART, 
Certified Public Accountants. 
April 19, 1967. 
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WELLINGTON OVERSEAS CORPORATION 


(A wholly-owned subsidiary of Wellington Bank International Limited) 


STATEMENT OF OPERATIONS 
March 31, 1966 (Date of Incorporation) to February 28, 1967 


Revenues: 
Gain on sale of purchased investment Paper ...........ccccccccesecseseseseseseeseseersceeeees $ 66,170.00 
Income from affiliated companies: 
GonsuiLinp rand PLOMOLLONAW TEES! cscctcore, seeiss couse ess eerie tere rr $ 29,432.91 
Arse CLEStaCOR CLCIN ALC: CEPOSLE Gs c.scssesstvassssoses love eavedsohicceecko te erase le eeeeeteee 3,609.00 33,041.91 
$ 99,211.91 
Expenses: 
RCHTAELTRISEL ALLY G | OXTIOTISCS He accor eases rae vas rox asus ics s wre ter aa ea ane eae maaan nT ce $ 73,573.25 
Be ARGC HAL PESTA TI Cal TtCLES ta csscse: tte cis. istessedestiseratete shes oeev asst ee 29,150.93 98,724.18 


INUEEMECATRINTINGS ene taea hes Panic latch seaciac tos esh ests tooo Ne Sc eaeiee  eE Dp eeLaOlelS 


Nore: No provision for federal income taxes is required due to the application of the 7% investment 
credit. 
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SIMCOE RETAIL ACCEPTANCE LIMITED 


BALANCE SHEET AS AT DECEMBER 31, 1966 


AGS SESE 


Bank loan —‘secured: (Note#l) miami eee eee eee 
Accounts payable:andeaccttied iclaanges neers erence mers nee eee eee 


Due to affiliate — 
Rainlinewirivestments: eimitted meneame en oer a eee ae 
Demand loan payable — affiliate — 734% Fairline Investments Limited (Note 2) 


DEFICIT EES S CAPITALS LOGK 


UDB Ish=1 (orp gare OE OR hac erp CS RGT acer RESET TS eECECE ES I RCO CERES Doe eR aa eae ee 
Carrrat Stock 
Authorized — 
20,000 class A shares — 30¢ non-cumulative, participating, non-voting, 
without par value 
5,000 common shares without par value 
Issued and fully paid — 
4 common shares (including one share issued during the year) ...... 


Signed on behalf of the Board: 


P. B. MacDonatp, Director. 
A. Kurprr, Director. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


1966 1965 
$ $ 
1,339 890 


81,977 66,421 
375 3,451 


761,470 1,044,291 
57,000 85,500 


902,161 1,200,553 


378,900 658,500 
684 1,191 


— 17,056 
929,307 520,300 


904,541 1,202,104 


2,384 1,554 


4 3 
2,380 1,551 


a | 


902,161 1,200,553 


We have examined the balance sheet of Simcoe Retail Acceptance Limited as at December 31, 1966 and the statement of 
earnings and deficit for the year ended on that date. Our examination included a general review of the accounting procedures 
and such tests of the accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet and statement of earnings and deficit present fairly the financial position 


of the company as at December 31, 1966 and the results of its operations for the year ended on that 
generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


date in accordance with 


McDONALD, CURRIE & CO., 


March 9, 1967. 
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Chartered Accountants. 


SIMCOE RETAIL ACCEPTANCE LIMITED 


STATEMENT OF EARNINGS AND DEFICIT 


For the Year Ended December 31, 1966 


1966 1965 

$ $ 
LSNBRIMESTP LIRKOOIRIOEY (aS aare een mee tee aN opal ER Re eo i Ce 65,382 55,865 
ME TRORIEE ORK OVEN Giese eee aass face ecctsce sai boca enor a is eee ee 65,999 55,602 
(617) 263 

EXPENSES 

Mepalman auproresclOonalunrcs <i nccisse cacti cle wis fishes eo 158 50 
SETA CLV AU COMES mre Pr Eni OL) eo. SARE eS os ee ee ee 55 52 
213 102 
PeINEN GSE (GOSS) HOR THE a WV EARY 55 01fc2rsnsrcitelc.2isesclw eecconsesaanicatee a meevatsnee caer eon (830) 161 
PDE ETCRE 9 DEGININING) OF YEAR bso s,s cnvecviescecees secivest tasatenOar eee et ee 1,554 Als 
MOTE CUT e=-sESINT) ORY AR ccs tosck soot dealecteasan iste Sees rae tsa eee 2,384 1,554 


NOTES TO FINANCIAL STATEMENTS 
For the Year Ended December 31, 1966 


1. SECURITY FOR BANK LOAN 
The bank loan has been secured by: 
(a) a general assignment of book debts. 
(b) an unlimited guarantee by Simcoe Plan Limited, an affiliated company. 
(c) an unlimited guarantee by Wellington Bank International Limited, the parent company. 


2. SECURITY FOR LOAN PAYABLE 
The loan payable to Fairline Investments Limited, an affiliated company, is unsecured. A postponement of claim in 
respect of the loan has been given to the bank. 
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SIMCOE PLAN LIMITED 


BALANCE SHEET AS AT DECEMBER 31, 1966 


ACSiSSEe tS 
CASH isssdiillntdnucuatelgdaesiee Sekonda eee: ane 70,219 
Notes: and jloans receivable(Note: |) -2e.©, cercee ee eee 838,941 
DuestromPatiliatedicompanies...ca-7 acne re eee ee 558 909,718 
909,718 
LIABILITIES 
Accounts) payablesandsaccrued liabilities 2. esse ree eee 4,325 
Accounts; payable: toratiiated: companies) meres cee eet nen ee ee 83,343 
Loan payable to an affiliated company — 
SimcoeiRetanlAcceptancesWimiited tar eee ene eee ee 761,470 
Deferred income — 
Unearned financetcharges (Note Wl) eee oe eee 53,080 902,218 
SHAREHOLDERS’ EQUITY 
Capirat Stock 
Authorized — 
500 5% non-cumulative preference shares with a par value of $100 
each, redeemable at par 
50,000 common shares with a par value of $1 each 
Issued and fully paid — 
HUOmpreterence shares .ce.cisikiwe wastes ee ee cen ee ee 50,000 
UOiGO0Reommoantsharesty sn steele ne ere Ee ee ee eee 10,600 
60,600 
Eich <2 00) ager Mn ae” PRR A Dd. RR a ROG RR ge Ra she tt, Me ds OE a 53,100 7,500 
909,718 


Signed on behalf of the Board: 


R. M. Tuomas, Director. 
J. W. Duntop, Director. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Simcoe Plan Limited as at December 31, 1966 and the statement of earnings and 
deficit for the year ended on that date. Our examination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet and statement of earnings and deficit, when read in conjunction with 
the notes thereto, present fairly the financial position of the company as at December 31, 1966 and the results of its operations 
for the year ended on that date, in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 

McDONALD, CURRIE & CO., 
Chartered Accountants. 
Toronto, March 9, 1967. 
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SIMCOE PLAN LIMITED 


STATEMENT OF EARNINGS AND DEFICIT 
For the Year Ended December 31, 1966 


$ 
INCOME 
Interest 
LOIERLNC 5 apogo iain Sti eaten 2S AS a at Re EOE SOE Wi Wiis MMMCOA BE alin ee eRe We papel 
98,562 
Cost oF BorROWING 
LCAETIS 5. ac biaS ba SSSR aE OSES ER oS ER UE RE Ses Otte LR A DEN 60,268 
38,294 
MER ATMANTS CAD NINISTRATIVE EEXPENSES <cscsssccescsssedecseyavseacssedearcdossinetanedtnctsevcassnsuesscecdusetatsuets dabasteere 50,883 
OEE VSYRE) OGTR SREIEE NG SINT A eS 20s ea REE Sie Us De Re Le Mel YY el 12,589 
Dericir — DecEmBER 31, 1965 40,511 
PRE Rae SOE CHNEBER OU, § FOGG «cc: scoqoueueerausnwacseoasawratesactea et anncoep eee Rote aR eRe Le 53,100 
NOTES TO FINANCIAL STATEMENTS 
For the Year Ended December 31, 1966 
1. NOTES AND LOANS RECEIVABLE 
These consist of: $ 
(a) Short-term loans and accrued: ItErest) teececcesccccnveeccabscnesssaresnancusensdovasvevasvecbsveiansasorss eeauity esascrexntoniaetfesstrarasrepnaterestre 95,235 


(b) Loans of $1,500 and under made pursuant to the Small Loans Act repayable in instalments over terms 
not exceeding three years 


Principal 


Interest accrued, but not due 1,108 
235,809 

(c) Loans in excess of $1,500 repayable in instalments over terms not in excess of five years including 
unearned finance charges of $53,080 521,089 
852,133 
Provision for doubtful accounts 13,192 
838,941 


————— 


Interest on loans of $1,500 and under is taken into income only when it is collected. 
Finance charges on loans over $1,500 are recorded as income as follows: 


(a) 20% in the month in which the loan is made. 
(b) The balance of 80% during the remaining term of the loan, using the sum of the digits method. 


Other consumer loan companies generally record about 10% of finance charges as income in the first month. If 10% 
were used, it is estimated that deferred income would be increased by not more than $7,000. 


2. CONTINGENT LIABILITIES 
The company has given an unlimited guarantee of a bank loan to Simcoe Retail Acceptance Limited, which at December 
31, 1966 amount to $378,500. 


3. ASSETS PLEDGED 
Real estate and chattel mortgages held as security for notes and loans receivable of $91,296 have been pledged as collateral 
under the trust indenture for 6!/,% secured notes issued by York Lambton Corporation Limited. 
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GLOBE AUTO LEASE LIMITED 


BALANCE SHEET AS AT DECEMBER 31, 1966 
December 31, Octobe 3 


ASE The 1966 196 
CurrENT ASSETS $ $ 
C21) a ee ann a er PR te er eo asta naa daar dl asnarcinah 6,667 6,652 
Rents receivable: Musca ee ee 5,076 2,901 
Prepaid! “expenses i200 ine ee ee ee eee 192 2,026 
11,935 11,579 
Frxep Assets (for leasing purposes) — at cost 
BP s\Guners sve) o} t= eee tre een renee eR ia Pine rae URE i ca aes ke 49,824 54,813 
Dental equipmenttyeee a Aico ce eee cee een ee ee 15,309 15,309 
IWiaclairieriy ss 52s Siren A teased nk aetna oe rene a 4,381 17,852 
Officelequipment: cc soe oe ee ee 2,593 2,593 
72,107 90,567 
Accumulatedidepreciation 2c. rete ee ee eee 26,252 10,127 
45,855 80,440 
57,790 92,019 
LIABILITIES 
Current LIABILITIES $ $ 
Accounts payable and accrued expense ............:cccccsscsessseseseresesseteesesenes 710 198 
Rentalserecerved!ormua Gye nsec eee ee eee 190 190 
NCCE UCC MIMECKESU OMe Oa Tim ree oe eran ee a ee, ener re en 375 2,094 
OTS 2,982 
DuE To AFFILIATED COMPANIES 4 
Simcoe Retail Acceptance Limited 6% loam payable .............:::0000 57,000 85,500 
Sitmeoe: Planlirinited ners ssc tem cer coo arte coe eee eee er ate — 2,570 
57,000 88,070 
58,275 91,052 


DERTCID LEsSs GAP TAL STOCK 


(DEFICIT) WRETATNEDIEARINIINGS © necessitate arr ea eee eee ene (591) 861 
CapiraL Stock 
Authorized — 
750 preference, cumulative, 10% shares with a par value of 
$100 each 
25,000 common shares with a par value of $1 each 
Issued and fully paid ; 
[Ppreterencersharen(Note:S)) autecacwcneee ene ee 100 100 
OTCOMIMONES HATES praee ee ee eer eRe Re Ee ene 6 6 
106 106 
Signed on behalf of the Board: 
J. P. Fauey, Director. Se) =et 
R. M. Tuomas, Director. 57.790 92,019 


AUDITORS’ REPORT TO THE SHAREHOLDERS 

We have examined the balance sheet of Globe Auto Lease Limited as at December 31, 1966 and the statement of earnings 
and deficit for the fourteen months ended on that date. Our examination included a general review of the accounting 
procedures and such tests of the accounting records and other supporting evidence as we considered necessary in the 
circumstances. 

In our opinion, the accompanying balance sheet and statement of earnings and deficit present fairly the financial position 
of the company as at December 31, 1966 and the results of its operations for the fourteen months ended on that date in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 

McDONALD, CURRIE & CO., 
March 9, 1967. Chartered Accountants. 


GLOBE AUTO LEASE LIMITED 


STATEMENT OF EARNINGS AND DEFICIT 
For the Fourteen Months Ended December 31, 1966 


(Note 1) 
December 31, October 31, 
1966 1965 
$ $ 
“Sv aMNanANTé, TSEC hese cage te st ae IS ee RE Res 31,177 17,878 
EXPENSES 
VLAGPEE: THOT), ocd 3 ena eRe ee RRP Eine ate et pi ae oe 5,928 2,594 
DISTRICT OT werreresh nee mE COUR OORCEC ER OEE PEE PEE CEE DE nee nary Acree ee read 22,340 10,127 
BS PLL MCG MeN te teed 8) ae tl Ae eee ere 3,337 1,615 
‘Leaaaaill, Grave lsh Ye Wiidasss. oe, ane Re alin Sen BER ORME cere RRM Rea. ot 695 150 
i PERBEIAYOTA ROY ST -a.ee ase ae Pao RO A ree Er oa Ua ARE Si 215 1,810 
OSI COE ATI SUMTC I a Recor scs tests oscccn tects tresch aev ah aeaes OE 529 628 
PROM ONOISDOSAl Of {1X EG ASSETS ¢. sets ceescsestevensiter eee tetra ae rece (415) — 
32,629 16,924 
Minoss)aIN Ein ARNTNGS FOR: THE \ HAR ascctvsccesessscescccesreeccsrsterseres cuerseeetieecesenes (1,452) 954 
RETAINED EARNINGS (DEFICIT) — BEGINNING OF YEAR .......cccccsscsecsesesesesess 861 (93) 
(Dericir) RETAINED EARNINGS — END OF YEAR ...ceeccssssssssseseseseseseeneeeesnenees (591) 861 


NOTES TO FINANCIAL STATEMENTS 
For the Fourteen Months Ended December 31, 1966 


1. Effective December 31, 1966, the end of the fiscal year was changed from October 31 to December 31. 


2. The company was registered on February 26, 1965 under the Partnership Declaration Act to do business under the name of 
Globe Leasing. 


3. Quarterly dividends totalling $17 are in arrears on the 1 issued preference share. 
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